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B.Com. Semester - 5 (Remedial) (CBCS) Examination
March/April-2022(0Old Course)
CORPOTATE TAX PLANING - 1 (DISC. SPE. ELE -1)

Time: 2:30 Hours
Instructions:
1. All questions are compulsory.
2. Figures to the right indicate marks.

Marks: 70

ysa X @RARs ardla suoll ddly 2lcusliu wal 2elA ollaRetl Geuleatoll duMi AsAA B. 3. (20)
WAl Hellot eust GUR Ad ¥ wileal 1R atdldl 52 8. %l A Halld Yiid s dl A USAR 3.
60,00,000 8. €35 3. 12,00,000 ail &lclll (cautx $l) 5 axui Ysad. ANoe €2 ¥, A3l 1
®cAllS il 2017 ol srcudl aad. % A eustell Hllet AA A A cwlls eug 3. 8,00,000 Ysaldl.
UANo2 €2 a¥, A3l 1 YAllSS Al 2017l wucll & A scuMl .
$Usll 2017 ol 10 add 1R Hellotoll cuRel MR ERURA HF 8. o{lAoll wRQUA saUHl 2 B,

1. $Uo{l As “widely-held company” B. A 5ARU €2 34.608% D.
2. Hollol GUR YURLeN ER 15% B.
3. YSloll uscR 10% 33 wReu ©.
Hallot wileqd ¥ altst GUR Ag ASA? (UURAell Wldl GUR &t Alddlell €2 19.184%)
ual

ysla XYz [@. 3. 60,0000{l (5Uclof otq Hellot WlEclle] QUR B. Bof GUA( 22 5 o] & A elouR
(Bt 3. 3,000 &3 ull otq Hallol Ws ootl HAlotoll wo2URN wecal HA B, ¥ 3 ad Ul 3. 30,000
Ul WilY 6d UA Bof GUA([ ey 8 Aol B, WRAR otl H2llotoll vlnR (EHct 3. 35,000 8. otcll
Hellotal wdlecell $Uolloll sl UBALall o8l cllls 3. 12,000 cud. Hallel UR dRlell €2 uadl
gl olslell A 25% owglalall B, uUa $ARAA €2 34.608% . Al wREUL $A ¥ YSloll USRS €2
(d2lAd €) 14% B SUollal 2002l AALS .
14% QW calal URuol:-

av:1=0.877, d¥:2-0.769, <aW:3:=0.675, aw:4-0.592, AM:5-0.519
LR RUAML:-
1. el A uRel saloll ® ¥ ofof Hallat AUl Aa ardoll A3mAMl otq Hallot Wilecuui wad
®.

2. Al o S Rasd ol

Y Rd @ARZSs “a widely-held” $Usll ®. A Aol Geulest YQuloll As AxR (ARARQ HIZ dcdHlatdl  (R0)
QAR B, A ol Acll [@AscR Yl B.

(@otet @scu-1 (3.) @scu-2 (3.) @scu-3 (3.)
Aysl 4,00,00,000 1,60,00,000 80,00,000
12%0ll (SAUA - 1,60,00,000 1,20,00,000
asuiell Aot (15%) - 80,00,000 2,00,00,000

WELY A AR €2 (5AR UdClell) 20% 8. $Uclloll (3(ASeSall €2 2018 &l 20% Sl A ol
U BAsesell dlfln €2 al 301l ot 1@ ala B. Yslauiell Fgae(l ol 3.
w el
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x* (3. 10, 1979 ML €35 AR 3. 16 oll A A (A. «li 1,000 SEAE AA WAE B. (eclcll 1%) A 500
Aot AR %leyf 10, 1984 Hi ANA B. AN 1, 1981 ol A% A [A. ol Aell Aol wUxR(EUA 3. 24
8. 1l 13, 2017 Hl A 1,000 MBxeA AR 3. 81 ol AU 2lUSR 52 V. (Ecllcll 1.5%) WAL 15, 2017
Hi A 500 Gl AR €35 AR 3. 87 Hi 2lous? 52 8. (ecllcll 1.5%)

R8s 2loddsuot 28t cd] uscl olell Al wRel GuR Yl sislell 8M L. (2016-17
HE2 A8 slke 1125)

2el HGER] A Ay ds@s 52 [@QA Al
Ul

A, SUslllell R{3e2llact €0

B. [(3(Asesell €2 ua (B[Asoseet st otell

slulRe 52 ual slURe 52 vAllgotoll U A vAA UMl
ual

A slulRe 2&t Hiy el ATl

B. &2 2l Aal 82 AR

ENGLISH VERSION

X Ltd. an Indian company, engaged in the business of manufacture of transformers and switch
gears negotiates for the purchase or taking on hire a machine from a concern in U.K. If it requires
the machine, then the total cost will be Rs. 60,00,000 payables in 5 annual (interest free)
Installments of Rs. 12,00,000 each, the payments to be made on July 1 each year beginning with
the year 2017. If it takes the machine on hire, it has to pay an annual Rent of Rs. 8,00,000 also
payable on July 1 each year starting from the same year 2017. The company proposes to use the
machine for 10 years from 2017.
The following assumptions have been made.

1. The company is a widely-held company and tax Rate is 34.608 percent.

2. Rate of Depreciation on machinery is 15 percent.

3. Cost of capital is assumed as 10 percent.

Should machine be purchased or taken on hire? (tax saving on account of depreciation
Rate 19.184%)

OR

XYZ Ltd. is considering the purchase of a new machine costing Rs. 60,000 with an expected life
of 5 years with salvage value of Rs. 3,000, in replacement of an old machine purchased 3 years
ago for Rs. 30,000 with expected life of 8 years. The present market value of this old machine is
Rs. 35,000. Because of the purchase of new machinery, the annual profits before depreciation are
expected to increase by Rs. 12,000. The relevant depreciation rate for the machine is 25 percent
on written down value basis and the tax rate is 34.608 percent. Assume the rate of cost of capital
(discounting Rate) to be 14%. Advise the company suitably.
149 Discount factors:-
Year:1=0.877, Year:2=0.769, Year:3=0.675, Year:4=0.592 Year:5=0.519
Assumption:-
1. It is assumed that the old machine is sold and the new machine is purchased at the
beginning of forth year of the purchase of old machine.
2. There is no other asset.

Page 2 of 3

(au)
(09)
(o¢)

()

(09)
(0¢)

(20)



Q-2
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Bharat Ltd. is a widely-held company. It is currently considering a major expansion
production facilities and the following alternatives are available.

Particular Alternative- | Alternative-2 | Alternative-3
1 (Rs) (Rs) (Rs)
Share capital 4,00,00,000 1,60,00,000 80,00,000
12% Debentures - 1,60,00,000 1,20,00,000
Loan from bank (@15 percent) - 80,00,000 2,00,00,000

Expected Rate of return (before Tax) 20 percent. The rate of dividend of the company since 2018
is not less than 20 percent and the date of dividend declaration is June 30 every year.

Calculate decision of capital structure.

OR

“X” purchase 1,000 equity shares in A Ltd. at the rate of Rs. 16 per share (brokerage:1 percent)
on December 10, 1979. He gets 500 bonus shares on January 10, 1984. Fair Market value of
shares of A Ltd. on April 1, 1981 is Rs. 24. On March 13, 2017, he Transfers 1,000 original
shares Rs. 81 per share (brokerage 1.5 percent)

In March 15, 2017, he Transfers 500 bonus shares Rs. 87 per share (brokerage 1.5
percent)

Find out the amount of capital gains on the assumption the securities transaction tax is
not applicable. (2016-17 index cost 1125)

Explain about tax liability and minimum alternate Tax.
OR

A. Residential status of companies.

B. Rate of dividend and dividend tax not deductible.

Explain the meaning and concept of corporate tax and corporate tax planning.
OR

A.  Corporate tax structure and authority

B. Tax Avoidance and Tax Evasion
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